
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

x p  ”3 p ZOMMISSIONERS 

iARY PIERCE 
CRISTIN K. MAYES, Chairman L (  . 17: 14 

, .  .~ , . I ,  11; ., j:: t;, x . , . . 
, . L  . .  . , i  

’AUL NEWMAN 
SANDRA D. KENNEDY 
30B STUMP 

U O C K C : i  c g f q j j < ! , ;  
Y -  W-02304A-09-0463 

N THE MATTER OF THE APPLICATIOllBlzana Co@@Mi)~Ei#@. W-02304A-09- 

4 ‘?%lkk!!TION (FINANCING) 
ZOMMUNITY WATER COMPANY OF G 
VALLEY FOR AUTHORITY TO ISSUE LO 

Community Water Company of Green Valley (“CWCGV”) hereby submits its Application 

ior authority to issue up to $1.9 million in debt. CWCGV is seeking approval to incur up to $1.9 

nillion in additional debt: (1) to finance the construction of a necessary replacement to CWCGV’S 

Well #6 (up to approximately $1.56 million); and (2) to finance additional necessary capital 

improvements, that includes service and meter replacements (up to approximately $340,000) 

CWCGV seeks authority to receive debt financing from the Water Infrastructure Finance Authorit) 

(“WIFA”), or from a combination of WIFA and a commercial lender, if WIFA i s  unable 01 

unwilling to issue such debt. CWCGV further requests authority to further encumber its rea 

property and utility plant, in order to secure this additional financing, if and to the extent necessary 

CWCGV believes this Application is in the public interest and requests Commission approval ir 

accordance with this Application. 

In support of its Application CWCGV provides the following information: 

1. CWCGV is a non-profit public service corporation engaged in providing wate 

service in Pima County, Arizona. It has been a non-profit corporation providing water utilit: 

service to the Green Valley area since 1977. The Commission approved CWCGV’s initia 

Certificate of Convenience and Necessity (“CCN”) to provide water service in Decision No. 4791: 

(May 1, 1977), when it received assets from Arizona Water Company - formerly known as th 

Green Valley Water System. CWCGV received an extension to its CCN in Decision No. 57549 
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September 9, 1991). CWCGV acquired the CCN of New Pueblo Water in Decision No. 60082 

February 20, 1997); it has since received subsequent CCN extensions in Decision Nos. 63310 

January 11, 2001), 70164 (February 27, 2008), and 70551 (October 23, 2008). CWCGV serves 

ipproximately 12,090 customers -most of whom are residential. 

2. CWCGV's office is located in Green Valley, Arizona. Its mailing address is: 1501 

3outh La Canada, Green Valley, Arizona 85622-1600, and its telephone number is (520) 625-8409. 

rhe person authorized to receive notices and communications regarding this application is: 

Pierre Hanhart, Controller 
Community Water Company of Green Valley 
1501 South La Canada 
Green Valley, A 2  85622-1600 
Phone: 520-625-8409 xl17 
Fax: 520-625-1 95 1 
pierre@communitywater.com 

CWCGV's attorneys are: 

Jason D. Gellman 
Michael W. Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
jgellman@rdp-1aw.com 

All data requests and discovery should be directed to CWCGV's attorneys, with a copy tc 

Mr. Hanhart. 

3. CWCGV is currently authorized to charge rates for water service per Decision No 

69205 (December 21, 2006). CWCGV filed a rate application December 9, 2008 that Staff founc 

sufficient on February 11, 2009 (Docket No. W-02304A-08-0590). CWCGV recently receivec 

approval in Decision No. 71259 (September 3, 2009) for $2.810 million of debt financing: $2.: 

million of which was to refinance existing debt and for an additional $310,000 of needed capita 

improvements identified in 2008. 

4. The amount and purpose for the requested authorization is (1) up to $1.56 million tc 

finance the construction of a necessary replacement well (Well #12) for CWCGV's Well #6; an( 
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2) $340,000 to finance additional necessary capital projects, including service and meter 

,eplacements. 

5. CWCGV's Well #6 began operations in 1977. Well #6 was equipped to produce 

Mater at a rate of 1,200 gallons per minute (GPM). The production capacity at this well has 

iteadily decreased due to the deterioration of the well casing. CWCGV has made several repairs to 

he well casing and has been advised that no further repairs should be attempted due to the poor 

:ondition of the casing and could result in collapse of the casing. During 2009 the well was 

iroducing water at a rate between 500 and 600 GPM. It is anticipated that the production level at 

Well #6 will continue to diminish at an accelerated rate and it is recommended that the well be 

ibandoned prior to a collapse of the well casing. A collapse of the well casing will result in 

:ontamination to the water delivery system, contamination of expensive arsenic treatment media 

md a possible loss of valuable pumping equipment. CWCGV must maintain a certain level of 

water production capability to meet system demand requirements, and therefore Well #6 must be 

.eplaced. 

6. CWCGV plans to replace the well by drilling a new well. This new well (Well #12: 

would be designed and equipped to produce water at a rate of 1,200 GPM. CWCGV anticipate: 

he  cost of the replacement well to be no more than $1.56 million. This includes the cost f o ~  

killing; the motor; pumping, electrical and control equipment, and connecting it to the arsenic 

treatment plant. CWCGV anticipates reusing as much of the existing pumping equipment from 

Well #6 as possible for the new well. A summary of the purposes for the entire $1.90 millior 

request including the capital improvements is attached as Exhibit 1. 

7. CWCGV has applied to the WIFA for a loan to finance the replacement of Well #f 

and the other needed capital improvements. The WIFA proceeds will come from the Drinking 

Water Revolving Fund. While the specific terms of the WIFA financing are not yet known 

CWCGV believes the terms will be for a 20 to 30 year amortization at a fixed interest rate of primc 

plus 2% with a subsidy factor from 70% to 85%. A copy of CWCGV's WIFA application i! 

attached as Exhibit 2. WIFA does not charge service fees. Should WIFA not be willing or able tc 
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issue part of the debt financing requested (e.g. ,  for meter and service replacements), CWCGV 

intends to determine from commercial banks and/or commercial lenders whether it can secure 

financing for such improvements. CWCGV requests authority to secure such financing if 

necessary. 

8. CWCGV seeks approval of this request by February 28, 2010, so that it can begin 

construction soon thereafter and complete construction by mid-year 201 0. 

9. For all of the above reasons, CWCGV believes this new Application is in the public 

interest. It seeks Commission approval for financing in accordance with this Application. 

10. In support of this Application, CWCGV has attached a copy of the Company’s 

profit and loss statement as Exhibit 3. 

11. In further support of this Application, CWCGV has attached a copy of the 

Company’s balance sheet as Exhibit 4. 

12. The purpose of CWCGV’s request is for lawful purposes ( i e .  to replace Well #6 

with a new well and fund other needed infrastructure improvements to its water system). CWCGV 

further submits that it is within its corporate powers to issue debt it seeks approval for, as reflected 

in the Corporate Resolution attached to this Application as Exhibit 5. 

13. CWCGV believes its request is consistent with sound financial practices. As 

described above, approving the debt financing will allow CWCGV to fund these necessary 

improvements in a cost-effective manner, while also preserving a balanced capital structure. 

Otherwise, CWCGV will not have the ability to finance the construction of a replacement well and 

for other capital improvements needed in the next couple of years. Replacing Well #6 and the other 

improvements are vital to ensuring a reliable and safe water supply for CWCGV’s customers in the 

intermediate-to-long term. The proceeds of this financing will be exclusively used toward the 

above-described purposes and comply with all applicable regulatory requirements. No portion oj 

the funds will be used for operating expenses. Therefore, CWCGV believes its application is 

consistent with sound financial practices and will enhance the Company’s ability to ensure safe and 
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eliable service. For all of the reasons described in this Application, CWCGV believes its request 

s compatible with the public interest. 

14. CWCGV intends to provide public notice of this Application as shown in Exhibit 6 .  

3WCGV will have this notice published in a newspaper of general circulation in its respective 

:ertificated service areas. CWCGV will file proof of publication with the Commission when 

wailable. 

WHEREFORE, based on this Application, CWCGV respectfully requests that the 

Zommission authorize CWCGV to incur this additional debt of up to $1.90 million and to 

ncumber its real property and utility plant and system to secure the financing indebtedness, if and 

o the extent necessary, for the purposes and under the terms and conditions described herein under 

\.R.S. $ 5  40-301 and 40-302. CWCGV requests that the Commission approve this request so that 

he order can be effective on or before February 28,2010. 

RESPECTFULLY SUBMITTED this 28' day of September, 2009. 

COMMUNITY WATER COMPANY OF GREEN VALLEY 

DEWULF & PATTEN, PLC. 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix. Arizona 85004 

3riginal and thirteen copies of the foregoing 
Eiled this 28'h day of September, 2009, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Copy olthe foregoing hand-delivered 
this 28 day of September, 2009, to: 

Lyn A. Farmer, Esq. 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Janice Alward, Esq. 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division, 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Pierre Hanhart, Controller 
Community Water Company of Green Valley 
1501 South La Canada 
Green Valley, AZ 85614-1600 
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COMMUNITY WATER COMPANY OF GREEN VALLEY 
$1.9 MILLION FINANCING APPLICATION 

PREPARED ON 9/24/09 

Projects Included in this financing application 

Construction of Replacement of  Well #6 1,560,000.00 
Services Replacements 2010/11 150,000.00 
Meter Replacements 2010/11 150,000.00 
vehicles 2010 40,000.00 

1,900,000.00 

Financing Amount needed: 1,900,000.00 
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0 in From: eApps@atwifa.gov 
in Sent: Tuesday, September 01, 2009 1226 PM 

To: j bernreuter@wifa.gov 
cc: pierre@wmmunitywater.com; rnford@azwifa.gov; skonrad@azwifa.gov 
Subject: eApps.azwifa.gov - Environmental Review Checklist 

I 

Communitj Name: Community Water Company of Green Val ley 

(520) 625-8409 Date. 9/1/2009 Phone Project Contact: PILRRE HANHARI 

Project ‘Title. Well 81 3 (Kcplacement of Well #6) 
Project ID: DW-015-2010 

Please t i l l  out the following checklist to the best of your ability. The information below %il l  aid in 
dcter~niiiing thc neccssary cnvironmental revie\+ requireincnts for the proposed project. 

1. [ X ]  Yes[ ] No[ ] NA The project is directed towrds rchabilitaiion ol exihtmg facilities, 
functional replacement of eq~iipincnr. or the construction of new 
ancillary facilities adjacent or appurtenant to existing facilities which do 
not affect the degree oflreatment or capacity of the existing facility. 

The project is for ininor upgrading or ininor expansion jminrw - /e$.$ than 
30%) of existing treatment uorks, collection or distribution system. 

The projec~ is in a11 unsewered community wherc on-site technologies 
are proposed. ((‘lean Wuiet- Project.\ only) 

The project will create a new, or relocate an existing. discharge to 
surface or ground waters. 

The project will result in substantial lncreascs in the volume of discharge 
or the loading of pollutants from an existing source or froom rim ticElities 
10 receiving waters. 

The project is known or expected to have a significant effect on the 
quality of the human enviroiinient, either individually, cumulatively over 
rime, or in conjunction with other federal. statc, local or prixate actions. 

The project is known or expected to directly or indirectly affect cultural 
resources. habitat of endangered or threatened species, enviromiientallp 
important natural resource areas such as floodplains, wetlands. importanr 
fam&mds aid aquifer recharge Zones: or other resource dieas. 

Ihe project is knom or expected to cause significant public controversy. 

2. [ ] Yes[Xl No[ 1 NA 

[ J YcslXJ KO[ 1 NA 

[ 1 YeslX] KO[ ] NA 

[ 1 Yes[X] No[ ] NA 

3 .  

4. 

5 .  

l 
6. [ 1 YcsfX] No[ ] NA 

7. [ ] Yes[ ] No[X] NA 

” .  8 1 Yes[XI No[ ] NA 

1 
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CERTIFIED BOARD RESOLUTION 
Community Water Company of Green Valley 

I, as Secretary of Community Water Company of Green Valley, a corporation 
organized and existing under the laws of the State of Arizona, hereby certify that a 
meeting of the Board of Directors of said corporation was duly called and held on the 
23" day of April, 2009; that at said meeting a quorum was present and voting 
throughout, and that the following resolution on motion duly made and seconded was 
unanimously adopted and is now in full force and effect: 

This resolution is to authorize a Community Water debr of $1,900,000.00 

Preamble: 

Whereas, Community Water Company has an existing debt of $2,810,000.00 (2009 
CWC Debt No. I) financed as a Line of Credit; 

Whereas, Community Water Company oMcers are providing for repayment of the 
outstanding principal amount of said Line of Credit per applicable debt policy 
established by the Corporation and updated periodically; 

Whereas, Community Water Company management has established that individual 
capital projects totaling $400,000.00 are required in 2009, and that CWC Well #6 
requires replacement at  a planned cost of $t,500,00Or0O; for a total capital 
expenditure of $1,900,000.00; 

Whereas, Community Water Company management has estimated the average asset 
life of these assets to  be 20 years; 

Whereas, Community Water Company management has determined these additional 
funds (2009 CWC Debt No. 2 )  are required by the 4m Quarter of 2009. 

NOW, therefore, be it resolved by the Company Board of Directors assembled: 

That Community Water Company of Green Valley (Corporation) officers ate authorized 
to file applicatlon(s) with commercial bank(s), commercial lender(s), o r  the Water 
Infrastructure Finance Authority of Arizona (WIFA), and secure loan(s) in the total 
amount of $1,900,000.00 (CWC 2009 Debt No. 2 )  to be fully repaid within said life of 
the assets at  terms favorable to the Corporation; 

Further Resdved, that the officers of the Corporation are directed to  provide for 
repayment of the outstanding principal amount per applicable debt policy established 
by the Corporation and updated periodically; 

Further Resolved, that the officers of the Corporation are authorized to  file required 
appllcation(s) with applicable regulatory agencies, including the Arizona Corporation 
Commission, for authority to  issue debr instruments and/or other evidence of 
indebtedness upon the terms and conditions favorable to  the Corporation, and the 
filing of any and all amendments and supplements to said application(s); 



r Resolved, that the Corporation shall issue debt instruments and /or any 
other evidence of the indebtedness for up t o  $1,900,000.00 under terms and 
conditions advantageous to the Corporation for the purpose of funding certain plant 
and equipment upon receiving the requisite authority from the applicable regulatory 
agencies, including the Arizona Corporation Commission, and subject to other legal 
requirements; 

Further Resolved, that the President and Secretary of the Corporation be, and each 
OF them hereby is, authorized to  jointly sign and deliver debt instruments and /or any 
other evidence of the indebtedness for up to $~,9OO,OUU.Oa upon receipt by the 
Corporation of the full debt proceeds therefore, all in the manner and in the terms and 
conditions provided in the foregoing resolutions; 

Further Remtved, that the proper officers of the Corporatlon be and each of them 
hereby is, authorized, in the name and on behalf of the Corporation, to conduct any 
and all negotiations, to make any and all arrangements, do and perform any and all 
acts and things and to execute and deliver any and all officer's certificates and other 
documents and instruments as they deem necessary or appropriate in order to 
consummate the issuance and otherwise to effectuate the purposes of each and all of 
the foregoing resolutions. 

The undersigned further certifies that the foregoing resofution has not been rescinded 
or changed, but is now in Full force and effect, and that there is no provision in the 
Articles of Incorporation or By-Laws of the said Corporation limiting the power of the 
Board of Directors to pass the foregoing resolution and that the same are in 
conformity with the provisions of said Article of Incorporation and By-Laws. 

I N  WITNESS WHEREOF, I have hereunto signed my name and affixed the corporate 
Seal of said corporation this 16'h day of July, 2009. 

1 

Subscribed and sworn before me this \b* day of \ d v  , 2 0 0 9 ,  

Notary Pub 

~y commission expires: \?--\%-i\ 
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PUBLIC NOTICE OF COMMUNITY WATER 
COMPANY OF GREEN VALLEY 
APPLICATION FOR APPROVAL 

TO ISSUE LONG-TERM DEBT 
OF $1.90 MILLION 

DOCKET NO. W-02304A-09-XXXX 
On March 26,2009, Community Water Company of Green Valley (“CWCGV”) filed an Application with the Arizona 

Corporation Commission (“Commission”) for an order authorizing it to obtaiii debt financing in an amount not to exceed $1.90 
million. The purpose of the application is for CWCGV to finance the construction of a replacement well (Well #12) for Well #6 
and to make other needed capital improvements. This Application is available for inspection during regular business hours at the 
offices of the Commission in Phoenix, at 1200 West Washington Street, Phoenix Arizona, 85007, and on the internet via the 
Commission website (www.azcc.eov) using the eDocket function. Copy of the application is also available at CWCGV’s 
offices, at 1501 South La Canada, Green Valley, Arizona. 

You may have the right to intervene in the proceeding. Intervention shall be in accordance with A.A.C. 
R-14-3-105. If you wish to intervene you must file an original and 13 copies of a timely written motion to intervene with 
the Connnission and send a copy of the motion to the Applicant or its counsel and to all parties of record. The motion must, at a 
minimum, contain the following: 

1. Your name, address, and telephone number and the name, address, and telephone number of the proposed intervenor 
and of any person upon whom service of documents is to be made; if different from the intervener. 

2. A short statement of your interest in the proceeding (e& a customer or potential customer of the Applicant, etc.) 

3 .  A statement certifying that you have mailed a copy of the motion to intervenc to the Applicant or their counsel and tu 
all parties of record in the case. 

If representation by counsel is required by Rule 3 1 of the Rules of the Arizona Supreme Court, intervention will be 
conditioned upon the intervenor obtaining counsel to represent the intervenor. For more information about requesting 
intervention, visit the Commission’s website at httD:l/www.azcc.eovldivisionslutilitieslformsliiite~en.pdf. 

The granting of intervention, among other things, eiititles a party to request a hearing. If a hearing is ordered, 
an intervenor is permitted to present sworn evidence at hearing and to cross-examine other witnesses. Failure to 
intervene, however, will not preclude any interested person or entity from providing public comment on the 
application. The Commission anticipates considering this matter at a future open Meeting. Public comment regarding the 
application will be taken at that time. For a form to use and instructions on how to email comments to the Commission, go to 
httD:l/ww\v.azcc.eov/divisions/utilities/fo~s/p~ihlic comment.pdf, or call 1-800-222-7000. Written public comments may also 
be submitted in this case by mailing a letter referencing Docket No. E-02304A-09-XXXX to Arizona Corporation Commission, 
Consumer Services Section, 1200 West Washington Street, Phoenix 85007. 

The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons with a 
disability may request reasonable accommodations such as a sign language interpreter, as well as request this document in an 
alternative format, by contacting the ADA Coordinator, Shaylin A. Bernal, E-mail SABernal@azcc.eov, voice telephone number 
(602) 542-3931. Requests should be made as early as possible to allow time to arrange the accommodation. 


